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World sugar production will be in surplus in 1994EJS. A 
mid-June rcvision to India's production estimate moved the 
USDA forecast from a productionsonrumption balance to 
a production surplus. Since March. producuon forecasts 
were revised upward for rcvcral key producing countries. 
such as India, Thailand, Cuba. and Brazil. Lower-than- 
originally expected consumption in Russia and Mexico 
helped move sugar supplies from the previous expected 
deficit to a surplus. This surplus follows 2 y e m  during 
which world stocks w w  drawn down sharply. 'These 
stock drawdowns resulted in suong world sugar price% par- 
ricularly during the 1 s t  quarter of 1994 and the fmt  quar- 
lcr of 1995.  howe ever. world sugar prices are expected to 
f a u  downward pressure due to a foresost larger world 
sugar crop and increased cxpon availabilities in 1995EJ6. 
World sugar production in 199996 is forecast to increase 
1.8 percent to a record 117.7 million metric tons. and is ex- 
pected to exceed world consumption. 

Panicularly notewonhy &e developments in India, where 
production was revised upward I 1  percent from the Mareh 
forscasr (1.1 million tons above USDA'r May forecast) IO 
a record 16.0 million tons for 1994M and a projected 
15.1 million for 199SB6. Good weathex conditions and in- 
creased planted a r u ,  which resulted from firm market 
prices at planting and a hike in rhe minimum cane support 
price, rcsulud in a record 1994/95 sugarcane crop of 255 
million tons. In addition. firm prices during 1993/94 en- 
abled mills to pay outstemding m a r s  IO farmers. which 
has stimulated cane deliveries in 19941%. The govern- 
ment provided early and late season crushing inccntivcs. 
which incrensd early -on crush, and may raise latc sea- 
son Crush volumes. In addition. ncw sugar mills. which 
were licensed during the late 1980'8 and early 1990's. are 
coming on line with improved efficiency and greater capac- 
ity. 

For the first-half of June. world raw sugar spot prices 
(f.0.b. Caibbean pons. Contract No. I I .  New York) aver- 
aged 13.79 cenu a pound. In April and May. world raw 
rugar spot priccs averaged 13.63 and 13.49 cents, rupee 
tively. R i c e  averdyed 14.63 cents for the JanUly -Mah  
quarter. the high- since the first quaner of 1990. WorId 
refined sugar prices (c.i.f. conuact No. 5, London) showed 
a similar pattern. with prices s v a u i n g  16.31 and 17.05 
cens  n pound in April and May, and 18.12 cenIs in Janu- 
ary-March 1995. Improved crop prospects for many key 
cane sugar producing and exponing counmier and bcct 
sugar producers esrass Eumpe M placing downward pres- 
sure on prices. The dimtion of prices over the next scv- 
eral months will be largely influenced by weather. If good 
harvest condiclons continue in the Southern Hemisphere 
and if sugarbeet crop Bcross Europe receive normal rains 
this summa, pricu are likely to continue to weaken. If ad. 
verse conditions develop in a number of key countries, 
prices could rebound. especially since global stixks will 

:atill be reldvely tight. Apart from weather, the level of - .- Russian and Chinese buying and shipments of new crop 
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s u m  from South-Ccnual Brazil will shape the movement 
of price8 of borh world raw and refined sugu this summu. 
Again India will be a pivotal country to watch. Despite 
the record production, impons of W.OO0 cons arc ex- 
pectad this summer. and may be used to establish buffer 
stocks. India's sugar industry is pressing the government 
io lift the ban on sugar cxpons. A decision has yet to be 
mede, however. India is expected to become a net sugar ex- 
p o w  during 1995B6. 

U.S. rugar production in fiscal 1995196 (October 1995-Sep- 
wmbcr 30, 1996) is projected ar 7.68 million short tons. 
raw value, down 3.8 percent from the revised 1994/95 orti- 
mate. Lower OIIQU~ forecasts ruult from a likely return to 
normal yicldr for sugarbees and for Louisiana sugarcane, 
plus Ihe closure of two mills in Hawaii. Bsct sugar pro- 
ducrlon is forecast at 4.35 million cans. down 200.000 coni 
from the revised estimate for this yw.r-g&r-pKduC- 
tion f o i ~ f i a c a l - 1 9 9 5 r 9 ~ i ~ ~ a t  3.33 million tons. - .- 
down 103.M)o tons from the current year. Florida, the lead- 
ing producing Starc. is expected to produce 1.80 million 
tons, up 4 percent from the weather-delayed 1994/95 har- 
vest. Louisiana's sugar production is forecast at 900.000 
tons. down 12 percent from the record ounurn this year as 
yields am expccted to reNrn to more normal Icve~s. &- 
waiii's sugar indusuy continues it8 contraction L L ~  two more 
sugar factories will close by mid-1996 and production 
drop6 8 percent to 460,000 tons. Production in Texas and 
h e n o  Rico we expected m remain relatively unchanged at 
130,000 and 4O.OOO tons, respectively. 

US. wgar consumption for fiscal 199996 is forecast LU 
9.53 million tons, up 1.6 percent or 150,000 tons from the 
reviwd citimatc for the current year. The ycar-to-year an- 
ticipated gmvlm rare is comparable to recent yean. but 
down from the 2.4-percent annual growth experienced dur. 
ing the aecond half of the 1980's. 

US. sugar impon forecasu for flscal 1995196 are not avail- 
able M the level of the tariff rate quotn (TRQ) impons hap 
not bccn set. The United Slatu has a commitment. under 
the Uruguay Round Agreement. to the World Trade Organi- 
mian (WTO) io import at least 1.256 million rhon tons, 
raw value of sugar per year at the low miff level of the 
TRQ. Imponr under USDA's reerpon programs are foro 
cast at 82S.000 tons in 1995/96. US. sugar expom for the 
forecwt year arc projCcr.4 at 450,000 tons, largely consist- 
ing of refined sugar reexports. 

For fiscal 1994/95. c o d  imports nrc estimated at 1.68 mil- 
lion tons, consisting of 1.39 million tons of TRQ sugar, 
225.000 tona of sugar for the reexpom programs. 49.000 
tons fmm Canada, 1,000 ton% high miff, and 15,OOO tons 
for polyhydric alcahol. The cstimatc for impons of quola- 
exempt sugar for r cupon  have been reduced 175.000 tons 
from the Marsh estimate as refiners are delaying imports 
bec8UK of substantially lower futures markct prices in 
1996. Sugar axpom for 1994/95 were lowered 8 percent 



,65/31/96 13:27 . -  @I 664/064 

to 470,000 tons due to the relatively slow pace of exporn 
during the first-half of the year. 

On June 13, the Secretary of Agriculture announcad thpl a 
TRQ shortfall of 101.883 short tons (92.427 metric tons) is 
cxpeted for the import quota period that ends September 
30, 1995. The countries for which a shortfall is officially 
dselarcd arc Barbados, Congo, Gabon. Papua New auinea, 
and SI. Kim and Ncvis. In response. the US. Trade Rcprr- 
sentative announced that the quota allocations for the five 
countries have been suspended for the current quota pe- 
riod, and are being rdlccaIcd among the remaining quola 
holders. except for the IO minimum quota-holding coun- 
tries. The Secretary of Agriculture also reconfirmed hat 
the August 8, 1994 announcemenl sening the TRQ at 
1,458,333 short tons (1,322,978 metric tons) remains un- 
changed, and chnt the TRQ enDy period ends September 
30, 1995. Cumnl U.S. rupply-dunand f0WaSrP for SUSU 
have not been revised to re.flect the reallocation of the 
TRQ shortfall. 

U S  raw sugar prices (nrxby futures. c.i.f.. duty-paid, con- 
tract No. 14. New York) averaged 22.93 cents a pound in 
the first half of June (Scptemkr contract) compared with 
23.10 cen& in May: 22.76 cents in April; and 22.22 cents 
for h e  first half of fiscal 1995. Comparable pncu for the 
first 8-1R months of fiscal 1994 (October through mid- 
June) averaged 22.02 cents. The upturn in prices has r e  
fleered contraction in the fiscal 1995 supply situation in 

w m s  of domestic production, impons of nonquota sugar 
for reupon. and slacks. 

US. corn s w e c t e n ~  production in fiscal 19% (Octo- 
bcr/Septcmbcr) is forcuut to total 12.2 million tons, dry ba-.-' 
sis, up 4.3 percent from the cumnt  year. This projection 
reflects expanded industry capacity and is based on recent w 
p w U ~  trends equal to 1990-94 awagcr, excluding the 
high and low ycon. HFCS production for fiscal I996 is 
forecast at 8.15 million short tons, dry basis, up 350,aX) 
tons. or 4.5 percent from the current yuu.  MCS-55 will 
likely nccount for 60 percent of the total and HFCS-42 the 
remainder. Combined glucose and dextrose production are 
projected to rtach 4.05 million tons, up 150,ooO ions from 
the fiscal 1995 forscast. The Unired Suus remains h e  
world's lending producer of corn sweeteners. accounting 
for about t h r s c q u m  of global production. For 
199996. about 715 million bushels or 9.1 percent of h e  
US. corn crop forecast 81 7.9 billion bushels arc expected 
to be uscd to produce corn swewners by the corn wet mill- 
ing industry. 

In the US., HFCS-55 and HFCS-42 consistenlly sell at a 
discount to wholesale refined sugar. The average discount 
over the last 5 fiscal years has been 4.2 cenu a pound for 
HFCS-55. and 6.4 ccnlr for HFCS-42. For the first 8 
months of fiscal 1995. the discount has ken 6.4 and 8.5 
cenu. respectively. For May, HFCS-SS and 42 list prices 
averaged 18.5 and 16.2 EWU a pound, respectively. 

Sugar and Swtekeam YsarbooL. + 3.5. compucU diek. Stack R 89619. 935.00. V.S. aad umdd data. 198094, on 
m s g e ,  yield, and produdion of supu crop: producrion. tnd6. supply rad w, and priccs for mgu; .and supply and 
ue &U for caloric weeman. Updated 7/95 d: Fannyc Ipcliloy-Jolly or P a  Burt.lrdl phow: (202) 2196583 
01 2194888 or PAX: 2190042 or write ERS-USDA-SweWwn Andyois. 1301 Naw York Aveaue NW. Wuhington 
D.C. 20005. 
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