® ——
Barclays Official |

CALIFORNIA
CODE OF
REGULATIONS

Title 2. Administration

Division 6. Fair Political Practices Commission

Vol. 3

THOMSON REUTERS”

[R

:425 Market Street » Fourth Floor » San Francisco, CA 94105
oo 800—-888--3600



Title 2 Tair Political Practices Commission Table of Contents
Division 6. Fair Political Practices Commission
" TABLE OF CONTENTS
Page Page
Chapter 1. General .......... ..o, 397 § 18241, hC;m;ulatitEgzlairEiosd for Mass
. 5 ; ailings .3). [Repeal
§ 18109, lS{gnage of Originals ﬂl’fd Copies of § 18247.5, Primarily Formed Committef.
poris (81009, [Repealed]
§ 18110 Duties of Filing § 18249, Stute Apency (82004,
Officers—Campaign Statements, 86100-86300).
18115, Duties of Filing Officers and Filing . " o
’ Officials— Statemeonts of Econotnic Fair PO]ltfcai Practices
Interests. Cominission ........... s 4063
§ 18116, Reporls and Statements, Filing § 18306. Compensation and Reimbursenent
Dates, for Members of the Fair Political
§ 8117, Duties of Filing Officers and Filing Practices Commission. {Ropealed]
Officials — Effect of § 18307. Henoratia for Members of the Fair
Nen—Compliance on FFiling and Political Practices Commission.
. Disclosure Qbligations. § 18310 Meelings.
. - . § 18312, Rulemaking Proceduro.
Chﬂptef 2. DBﬁmthnS ................ SRRARRREREE 399 § 18313, Forms and Manvals.
§ 18200, Terms and References, § 18313.5., Ouline Posting,
§ 18202. Quasi-Legislative Adiministrative § 18313.6. Online Posting: Redacting Persons}
Action, Information,
§ 18204.5. Substantial or Regular—Local § 18315, Special Meetings, [Repealed)
Government Employees, [Repealed] § 183165, Application of Government Code
§ 18208.5. Lobbyist Firms—Definitions and Section 83116.5,
Reporting Requirements. § 18316.6. Treasurer Liability,
[Repeated] § 18310, Delegation of Authority,
§ 18215. Contributioi. § 18320, Requests for Opinions.
§ 182151, Contributions; When Aggregated. § 18321, Review of Requests Denied by the
§ 18215.2, Uncompensated Internet Activity by Executive Dircetor.
’ Individuals fhat is not a Contribution § 18322, Procedures for Essuing.Opinions.
. or Expenditure, § 18323, Hearing on Draft Opinions (§3114),
§ 1B215.3. “Behested Payments” Reporling. [Repealed]
§ 18216, Enforceable Promisc to Make a § 18324, Opinions.
L Payment. - § 18325, Time Periods for Preparing
§ 18217 Nonprofit Organization as Opisions (83114). [Repoaled]
Controlied Committes. § 18326. Petition for Rehearing,
§ 18219, Designated Employecs, § 18327, Voting Requiremenls for Formal
§ 18225, Expenditure, Action by the Commission,
§ 182254, Independent Expenditures; When § 18329, Tormal Written Advice and [nformal
T Aggregated. Assistance.
. §18225.7. Made af the Behest of, § 18320.5. Commission Advice Procedure —
T § 18227, Filing Officer, Government Code Sections
§ 18227.5. General Purpose Committees: State, - 87300-87306.
County or City. § 18350, Moscone Governmental Conflict of
§ 18228, Gifts—~Payments for Food, Interest Act. Disclosure of
: Accommodntions or Transportation. Economic Interests by Fair Political
) . [Repealed] Practices Commission and Staff.
§ 18229, Tuclusion of Registercd Domestie [Repeated]
Partners, § 18351, Conflict-o~Interest Code of the
§ 18229.1, Definition of *Dependent Falr Political Practices Commission. -
. » Children,” DY Appendix ..o e e e 412
T § 18230 Doing Business it the Jurisdiction, § 18360, Complaints,
§ 18232, Salary and Reimbursenient for § 18361, Delegation by the Executive
B Expenses or Por Diem Received Director Pertaining to Enforeement
from a State, Local, or Federal Proceedings snd Autherity to Hear
R Govemment Ageacy. Probable Cause Procecdings.
- -§.18233. . | Leasehold Intorest, § 18361.1. Administrative Subpoenas.
- R "'+ Interests in Trusts. § 18361.2, Memorandum Respacting Civil
. Reporting Interests ju a Blind Trust Litigation,
" (82030,.82033 and 8§2034). § 18361.3. Referral of Questions of Lew to the
»: Pareént, Subsidiary, Otherwisc - Commission.
. Reélated Business Eutily, [Repealed) § 183614, Probable Cause Proceedings.
 Ditinition ol “Investment,” § 18361.5. Administrative Hearings,
’ Definition of Lobbying Firns; § 18361.6. Probable Cause Presentation by
“individual Centracl Lobbyist, Civil or Criminal Progecutor.
cfiniticn of Lobbyist, § 18361,7. Exccutive Dircclor Subpoena
obbyist Employer. Authority,
Page i (12-26-2014)




Title 2

Table of Contents BARCLAYS CALIFORNIA CODE OF REGULATIONS
Page Page
§ 18361.8, {inapplicability of Regulations §18421.9. * Reporting Expenditares Charged to
18361.1 Through 18361.8 ta Other a Credit, Debit or Charge Cord by a
Enforcement Procedures, Candidate or Cominittee.
§ 18361.9, Bricfing Procedure of Proposcd § 18422, Multipurpose Orgaaization Political
Decision by an Administiativo Law Activity Transparency.
Judge; Reconsideration. § 184225, Top Contributor Disclosure by
§ 18361.t0. Administratively Adjudicated Commmittees Primarily Fonmed for
Enforcement Decisions As State Ballot Measures or
Precedent. Candidates.
§ 1836111, Default Proceedings, § 18423, Payments for Personat Services as
§ 18362, Access to Complaint Files, Confributions and Expenditures.
§ 18363, Administering Oaths and § 18435, 24-Hour Contribution Reports.
Affirmations. §.18426, Semi-Annual Statement Early
§ 15370, State Agency Bthics Training. Filing,
. § 18371, Local Ageney Ethics Training, § ]8:26.E. Assistanz_ Treasurer. 4 Candid
. . , ies of Treasurces and Candidates
Chapter 4. Campaign Disclosure .................. 419 § 18427 Eﬁﬂcﬂ%pw to Campaign
§ 18401, Required Recordkeeping for Statements.
Chapler 4. § 18427.1, Notification to Contributors of
§ 1840L.1, Required Recordkeeping for Slate Filing Obligations,
Mailer Organizations. § 18428, Repertting of Contributions and
§ 18402, Cotrnittoo Names. Independent Expenditures Required
§ 18402.1, Principal Officers, to be Aggregated.
§ 18402.5, Supplemental Pre-Election § 18429, Providling a Procedure to Obtain an
Staternents, Exemption from Reporting and
§ 18404, Terminatien of Candidate’s and Disclosure Requirements (84102,
Commiltees’ Filing Requircments. 84210{g), 842 10(h), 84210(),
§ 18404.1. Termination and Reopening of 84210(k), 84214). [Repealed]
Commiittees, § 18430. Committees Controlted by More
§ 18404.2. Administrative Termination, Than One Candidate.
§ 18405, Candidnies with Multiple Conirolled § 18431, - Reporting of Expenditures by an
Comrmittees. Agent or {ndependent Contractor,
§ 18406, Short Form for Candidates or 5 18432, Reporting Cumulative Contribistions
Officeholders Who Receive and and Expenditures for Bach Fiseal
Spend Less than $1,000 in a Year. [Repcaled]
Calendar Yoar, § 184325, [atermediary,
§ 18410. Statement of Organization. § 18435, Definition of Mass Mailing and
§ 18412, Identifying Funding Sources for Sender,
Contributions and [ndependent § 18435.5. State Meiler Requirements,
. Expendilures Made by Certain Tax § 18438, Contributions to Members of
Exempt Ozganizations, [Repealed] Quasi-Judicial Boards and
§ 18413, Reporting Indcpendent Expenditures Commissions. [Repealed]
by Eligible 531 {c)(3)/501(c)4) § 18438.1. Officers and Agencies Under
Organizations. Governiment Code Section 84308,
§ 18416, Annual Loan Reports. [Repealed] § 13438.2. Procecdings Under Government
§ 18417, Campaign Reperting — LAFCO Code Section 84308.
' P'roposals. § 18438.3. Agonts Under Government Code
§ 18419, Sponsored Commmillees. Section £84308.
§ 18420. Reporting of Campaign § 184384, Participants Under Government
Contributions and Expenditures of Code Section 84308.
Slate or Local Government § 18438.5. Aggregated Contribations Under
Agencies. Scction 84308,
§ 18420.1, Payments by State or Local § 18438.6. Solicitation, Direction, and Receipl
Agencies for a Campaign Related of Contributions Under Government
Communication, Cede Section 84308.
§ 18420.5. Campaign Filing Requirements for § 18438.7. Probibitions and Disquatification
the February 5, 2008 Statewide Under Government Code Section
Election. [Repealed) 84308.
§ 18421, Casgh Equivalents, § 18438.8. Disclosure Under Governineat Code
§ 18421.1. Disclosure of the Making and Section 84308.
Receipt of Contributions. § 18439, Definition of “Parsonally Deliver”
§ 18421.2. Slrect Address, § 18440 Telephone Advocacy.
§ 18421.3. Reporting of Coutributions and § 18450.1. Definitions. Advertisement
Expenditores Colleeted by Contract Diselosure.
Vendors ar Collecling Agents, § 184503, Comimitiec Name Identification,
§ [8421.31. Text Messago Conlributions, Adverlisement Disclosure.
§ 184214, Reporting Cumulative Amounts for § 184504, Contents of Disclosure Statements,
Stale Blections and Slale Recipient Advertisoment Disclosure.
Committces, § 18450.5, Aunended Advertising Disclosure.
§ 18421.5. Reperting an Expenditure for Paid § 18450.11. Spokesperson Disclosure,
Online Communications, § 18451, CalPERS and CalSTRS Board
§ l8d2l.6. Reporting Accrued Expenses. Member Elections; Whete to File
§ 184217, Reporting an Expenditure for a GiR, Campaign Reports and Statements,
a Meal, or Travel. § 18452, Reporting Regairements,
§ 1842].8. Reporting an Expenditure by a [Repealed)

Candidate Controlled Gesneral
Purpose Ballot Measure Connitice.

Page ii

(12-26-2014)



Fair Political Practices Commission

Tabie of Contents

Title 2
Page Page
§ 18453, CalPERS Boerd Member § 18531.6. Tecatment of Debts Quistanding
Elections - Record Keeping Alter an Election — Prior to
Requirements, [Repealed] January 24, 2004,
§ 18457, Qut-of-Stale Contributors, § 18531.61. Treatment of Debis Quistanding
. [Repesled)] Aftor an Election,
' § 18531.62. Blected State Officeholder Bank
Accounis,
Chapter 4.6. Online Disclosure ................... 4383 § 18531.63. Elected State Officcholder
: : : Conteibution Cumulation
5 18465. Disclosure of Lobbying Entity
Identification Numbers [Repealed].
P Ty £ § 18531.64. Winding Down Elected State
§ 18465.1. Verification of Online Filers, ) Officer Officeholder Committ
§ 18466 State Batlot Measure Contributions {Rc;::ale 0 o ces
and Expenditures; Online Reports. § 185317, Payments for
Communications—Section 85312,
S . : 18531.10. Communications Identifying State
Chapter 5. Campaign Finance Reform .......... 4384 j Candidates. Fring
§ 18500. Contribution Limits, [Repealed] § 18532 Solicitation of Contributions in
§ 18502, Broad Based Political Coramittee, : Excess of the Contribution Limits,
[Repealed] [Repealed]
§ 18502,1. Reporting by Small Contributor § 18533, Contributions from Joint Checking
Committees. [Repealed] Accouins,
§ 185022, Eatly Registration g5 Broad Based § 18534. Required Commiltea Bank
Political Committee. [Repealed] Accounts,
§ 18503, Small Contributor Committees. § 18335, Resirictions on Coniributions
§ 18519.4. Surplus Funds from Elections Prior Betwceen State Candidates.
to 1/1/97. [Repealed] § 18536, Transfer and Altribution of
§ 18520, Statement of Tntention To Be a Contributions.
Candidate, § 18534.1, Establishment of Separaie Bank
§ 18521, Establishment of Separate Account for Contributions in
Controlled Commitiee for Each Compliance with Contribution
Campaign Account, Limitations. [Repealed]
§ [8521.5. Ballot Measure Commitices § 18536.2. Use of Campaign Funds for Any
Controlled by Cendidates for Law[ul Purpose Other Than to
Elective State Office. Snpport or Oppose & Candidacy for
§ 18522, Payments From Personal Funds for Blective Office. [Repealed] -
" Filing fec or Candidate Statemen. § 18537, Contribution Limits and Application-
[Repealed) to Repaid Loans.
§ 18523, Nondesignated Contributions or § 18537.1.° Carry Over of Contributions,
Loans, § 18538, Ballot Measyre Committecs,
§ 18523.1. Written Solicitation for Expenditures as Contributions to
Contributions. Candidates. [Ropealed] |
§ 18524, Tnvestment and Expenditure of § 18538.2. Political Endorsements. [Repealed]
. Candidates” Campaign Funds. § 18539, Online Disclosure of Contvibutions.
§ 18525, Incumbent Candidates’ Election [Repealed]
o Expenses and Officcholder § 185392, Reporiing Payments Pursuant (o
_ Expenses. Government Code Section 85310,
-~ § 18526, Reimbursement of Expenditures. § 18540, Volumary Bxpemnditure Ceilings,
© § 185261 Use of Personal Fands for § 18541, Volunlary Expouditure
Officcholder Expenditures. Limits—Notification and
- [Repealed) Designation Reguirements. -
R 18530 Use of Public Funds, [Repealed]
e § [8530 L - Use of Tunds Raised Prior fo § 18542, Natification of Personal
L January 1, 1997, [Repealed] Contributions in Bxcess of the
s A§' 18530.-_2. Teansfer of Funds Raised Prior to Yoluntary Expetditure Limits,
T Proposition 34 Limits, § 18543, Lilting of Voluntary Bxpenditure
foe, §18530.3, Reporting of Specified Limits,
- . Couitributions and Bxpenditures by " § 18544, Campaign Contribution and
: . . Political Parly Commiticos. Volunlary Expcncltturc COLA
§185304. Legal Defense Funds—State Formuia.
' Canididates and Officets, § 18545, Contribulfon Limit and Voluntary
- § 18530.45. . Legal Defense Funds — Local ) Exponditure Ceiling Amounts.
e Candidates and Officers, § 18550 24-Hour fudependent Bxpenditure
" °§ 18530.7, Extensions of Credit, Reports.
. §185308. . Personal Leans. § 18550.1. Independent and Coordinated:
- § 18530 9. Centributions to Candidate Expenditures,
Controlled Balot Measure § 18564, . Notiee Requirement for Independent

Commiltees, [Repealed]

" Retumn of Excessive Contributions.
2 - ’Affiliated Entitics Sharing One
ot Conleibution Limit, [Repealed] -
-+ Refimding General Election

Conlributions.

', *Transfers of Funds Into Officeholder
:"Accounts. [Repeafed]

Officeholder Accounts—-Reporting,

o [Repealed]
o -_Recnlt Electlons

Page i

Article 1.
§ 18570,

§ 18572,
§ 18573,

Expenditures Exceeding $10, GUO
.[Repeated] -

Statewide Measures ............ 450.2
Return of Contributions with
Inswefficient Donor Information.
Lobbyist Conlubulmns—l\/hkmg a
Contribution Delined,
Propasition 34 Provisions
Applicable to Local Jurisdictions.
[Repoaled]

(12-26-2014)



Table of Contenis - BARCLAYS CALIFORNIA CODE OF REGULATIONS Title 2
Page Page
§ 18580, Direcl Personal Benefit Delincd. § 18640, Aclivity Expenses.
{Repenled] § 18650 Reportable Exchanges (86107 and :
§ 18583. Defining “Acting Jointhy.” . 86109), [Repenled] .
[Repealed]
§ 18586. Statements of Intent. [Repealet] Chapter 7. Conflicts of Interest ................ 450.2(i)
§ 18587, Procedure for Reviewing Statements . ) .
of Intent {85300-85305), Articie 1. Conflicts of Interest;
[Repealed] . General Prohibition .........., 450.2(0)
§ 18588, Statements of [ntonl: Combited § 18700, Basic Rulo; Guide to Conflict of
I-11mg§; Scp-z!rfltmns Aflera [nterest Regulalions,
Combined Filing. (85300-85305). § 18700.1. Using Official Position to Influcnce
[Repealed] o (87100). [Repealed]
§ 18590. Formula for Authorization to Spend. § 187003, Parent-Subsidiary, Otherwisc
[Repealed) ’ Related Business Entity: Delined.
§ 18701. Public Official, Definitions,
: . § 18702. Making, Participating in Making, or
Chﬂplel‘ 6. Lohby[sls .......................... 450.2(&) USil]g or A“cmplfng to Use Official
§ 18600. Buties and Prohibitions of Position to [nfluence a Governmens
Lobbyisis, Lobbying Firms, and Decision, Defined.
Lobbyist Employers § 18702.1. Determining When a Public Official
(8610086300}, is Making a Governmental
§ [860I. Withdrawal of Lobbyist Degision.
Certification or Lobbying Firm § 18702.2. Determining When a Public Official
Registration. is Participating in Making a
§ 18603, Lobbyist Certification, Governmental Deeision,
§ 18603.1, Lobbyist Ethics Orientation Cotrse, § 18702.3, Determining When a Public Official
§ 18610, Lobbyist Accownting, is Using or Attempting to Usc
§ 18611, Lobbyist Reporting. His/Her Official Position to
§ 18612, Accounting by Lobbying Firms. Influence o Govenmmental Decision,
§ 18613, Reporting by Lobbying Finns. § 18702.4. Exceptians,
§ 18614. Payments for Lobbying Scrvices. § 18702.5. Public Identification of a ConBlict of
§ 18615, Accounting by Lobbyist Employers Interest for Section 87200 Filers.
and Persons Spending $5,000 or § 18702.6. Material Finaacial Elfect: Source of
More to [nfluence Legislative or Income or Gifls Who [s an
Administrative Action. Individual Indirectly Involved in the
§ 18616, Reports by Lobbyist Employers and Desision. {Repealed]
Persons Spending $5,000 or More to § 18703, Economnic Interests, Defined,
Inflzence Legislative or § 18703.1. Economic Interest, Definctd:
Administrative Action. Business Entitics. {Repoaled]
§ 18616.4, Reports by Lobbying Coalitions § 18703.2. Economic Interest, Defined: Real
Which Are Lobbyist Employers; Property.
Reports by Members of Lobbying § 18703.3. Economic Interest, Defined: Source
Coalitions. of Income.
§ 186(6.5. Reports by Lobbyist Employers and § 18703.4. - Econemic Inlercst, Defined: Source
Persons Spending $5,000 or More to ol Gifts.
[nflucnce Legislative or § 18703.5. Economic Tnteres!, Defincd:
Administrative Action: Reporting Personal Finances.
Bmployecs Who Engaged i Diccet § 18704, Determining Whether an Ecobiomic
Commuurication on Behatf of the Interest Is Directly or Indirgetly
Filcr. [Repealed] Involved in a Governmental
§ 18617. Early Fiting of Periodic Reports. Decision,
§ 18618, Lobbying Reports; Where to File. § 187041, Deterimining Whether Directly or
[Repealed] Indirectly Invoived in o Government
§ 18619, Business Entilics Relained to Dccision; Sources of [ncome,
[nfluence Legislative or Sources of Gifis.
Administrative Actions: Definitions. § 18704.2, Determining Whether Dircetly or
{Repealed] . Indircotly [nvolved ina
§ 18620. Repotts by Lobbyist Employers and Governmental Decision: lnterest in
Persons Spending 32500 or More to Real Property. [Repealed]
Influence Legislative or § 18704.3. Saurces of Commission icome io
Adminislrative Action, [Repealed) Brokers, Agents and Salespersons.
§ 18621, Reperting Pursuant to Section [Repealed]
86108(b). [Repealed] § 18704.5. Determining Whether Dircetly or
§ 18622, Consolidated Reporting by Indircetly luvolved ina
. Lobbyists and Their Employers Governmental Decision: Eeonomic
(86107, 86109). [Repealed] [aterest in Personal Finances.
§ 18623, Gilts from Lobbyists and Lobbying § 18705. Standards for Determining Whether
Firms; Honararia, a Financial ElTect on an Economic ]
§ 18624, Lobbyist Arranging Gilts, Interest [s Material,
§ 18625. Loans from F.obbyist or Lobbying § 18705.1. Malcriality Standard; Financial
Firm; Placing Official Under Interests in Business Eanlities,
Persontal Obligation, § 18705.2, Material Financinl Effect on a Real
§ 18626, Contributions from Lobbyists. Property -~ Standard.
[Repealed] § 18705.3. Maieriality Standard: Economic
§ 18630. Honte Hospitalily (86203), [nterests in Persons Who Arc
[Repealed| Sources of Income,

Page iv

(12-26-2014)



Titie 2

Fair Political Practices Commissien

£ 18700

(b) Acts as the representative of the donor, if the donor is not prese
at de occasion of a gift. This does not inclade accompanying the recigi-
ent'to an event where the donor will be present.

() Tnvites or sends an invitation to an intended recipient regarding the
occasion of 3 gift.

{d) Solicits responses from an intended recipient concerning higor her
attendance or nonatiendance at the occasion of a gitt.

(e) Is designated as the representative of the donor to receive rgsponses
from an inended recipient concerning his or her aftendance orfionatten-
dance at the oecasion of a gift.

(f) Acts a5 an intermediary in connection with the reimbprsement of
a recipient’s kxpenses.

NoTze: Authority cited: Section 83112, Govermment Code. Refgrence: Section

86203, Goverament Code.
HisToRY

1. New seetion filed 1-8-86; effective thirtieth day tlereafter

§ 18625. Loang from Lobbyist or Lobbying
Official Under Personal Obligation.

() For purposes of Government Code Section £6205(z), placing an
olected state officer, legislative official, agency official, or state candi-
date under personal obligation includes arranging or making a loan
whether secyred or unsetured, to the elected statg officer, legislative offi-
cial, agency official or statg candidate, either digectly or through an agent.

(b) A lobbyist or lobbyikg firm “arranges” o loan when the lobbyist or
lobbying firm: :

(1) Refers the elected staté,officer, legislative official, agency official,
or state candidate, who is to be the recipient of the loan, to an individual
for the purpose of facilitating the making pf the loan and has any centact
with any individual to facilitaté\the making of the loan; or,

(2) Cosigns, guarantees, furnishes seghirity for, or endorses the loan for
the elected state officer, legislativk official, agency official, or state can-
didate,

NOTE: Authority cited;,Section 83112 YGovernment Code, Reference: Section
B6205, Government Coda, . v
’ I$TO!

1, New scetion filed 10-19-89, operative 1)-18-89 (Register 89, No. 42).

§18626. Contributions frem Lobbyists. [Repealed)]

Nota: Agthority cited: Sections 83112, Govelpment Code. Reference: Sections

22039, 820305, 85313(c), 85704, 86104(d) anyf 86105(¢), Government Code.

. HisTORY

I. New section filed 8-4-97; operative 8-4~97 puguant lo Government Code sce-
tion 11343 ,4(d). Submlited fo OAL for printing only (Register 97, No. 32).

2. Change without repulatory effect adding cxplangtory Note filed 7-13-2000
pursiant to section 100, tifle 1, California Code of\Regulations (Register 2000,
No. 26, \

3. Repealer filed 5-4-2001; operative 6-3-2001 (Register 2001, No. 18).

4, Change withont teguigtory effect amending Norte filed 8-31-2007 pursuant to
section 104, title 1, California Code of Regulations (Register 2007, No. 35).

§ 18630. HomeHospitality (86203), [Repealed] ,
NoOTE: Authority cijed: Scetion 83112, Government Code), Reference: Seetion
86203, Governmenyf Code.
: _ : HISTORY
1. New scotion fifed 11-4-75; operaliye 12-4-75 (Register 753 No. 45),
2. Amendment gF section heading and subsections (a)-{d) filed 10-13-78; opera-
tive 1-1-79 {Register 78, Mo. 41),
3. Amendmeyit of sibsection (2} led 5-28-86 ns an emergatlpy; operative
_5-28-86 (Kegister86,No. 22). A Certificate of Compliance must e transmitied
to QAL within 120 days or émergency lunguage will be repealed yn 9-25-86.
4, Certiticate of Compliance filed 9-15-86 (Register 86, No. 38), .
5. Repealdr Fled 3<19-2010; operative 4-18-2010. Submitied to OAL for filing
. pursught fo Faip Political Practices Commission v. Office of AdmiRistrative
Law, f Civil C010924, California Courl of Appeal, Third Appellate Districl,

" nongublislied deéision, April 27, 1992 (FPPC regulations only subject Yo 1974

Adginisirative Procedure Act rulemaking roquirements and notsubject i pro-
cedural or substantive review by OAL) (Register 2010, No. 12).

§ '8_'640.“ }?;gti'\.rii‘.y-l"ixpens‘.es;

A8y When rc'pt}_rtihg activity expenses as required under Section 86112
r.events described under. Regulation 18946.2, subdivisions (a) and (b

Page 450.2(i)

it value of the expense reported by any person required to file a periodfc
rep it‘under Article 1 of Chapter 6 of this title for each reportable pe
atien ‘gg the event shall be calculated as provided in Regdlation
18946.2(b).

(b No\»%imstandingsubdivision (r) of thisregulation, ifandfficial no-
tifies the fi E{, in writing, that the official attended the evept but that the
official did not stay for any meal or entertainment, and #hat the official
received only minimal appetizers and drinks, the valde of the gift re-
ceived is the valquf any specific item, other than fgdd, that is presented
to the official and gugst accompanying the officialat the event. For pur-
poses of this subdivision, “entertalnment™ meané a feature show or per-
formance intended for an audience, and does pot include music provided
for background ambiance:

Upon receiving the above,notificatio
the expense reported by the 6} r may
gift pursuant to this regulation,
CommenT: Cross—reference: See Régulation 18946.2, subdivision ().

NOTE: Authority cited: Section 831 2,\ overnment Code. Reference; Sections

86112 and 86112.5, Government (ode,

Hisror

1, New section filed 5-2-2005; operative 5-2-2005 pursuant to Govemment
Code scetion 11343.4 (Register 2005, No. 18)

2. Amondment filed 8-7-2612; operative 9~6m20}2
pursuant (o Fair Polifical Practices Commissionny. Office of Administrative
Law, 3 Civil C010924, California Court of Appea ird Appellate District,
uonpublished decjgion, April 27, 1992 (FPPC rcgulattns only subject to 1974
Administrative Pfocedure Act rulemaking requirementsand not subject to pro-
cetlural or subsantive review by OAL) (Register 2012, Np. 32).

§ 18650. Reportable Exchanges (86107 and 88J09).
[Repealed]

NOTE: Adithority cited: Section 83112, Government Code. Referetiee: Sections
86107 2nd 86109, Government Code,

"~ HisTORY
L. Kmendment filed 10-13-78; designated offective 1-1-79 (Register 78, No. 41).
¢ Repealer filed 8-27-81; effective thirtieth day thereafter (Regisier 81, Now 35),

rorn the official, the value of
¢ reporfed to reflect the value of

Submitted to OAL for filing

Chapter 7. Conflicts of Interest

Article 1. Conflicts of Interest; General

Prohibition

§18700. Basic Rule; Guide to Conflict of Interest
Regulations.

(a) No public official at any lovel of state or local government may
make, participate in meking or in any way use or atternpi to use hisfher
official position to influence a govemmental decision in which he/she
knows or hag reason to know he/she has a disqualifying conflict of inter-
est, A public official has a conflict of interest if the decision will have a
reasonably foreseeable material financial effect on one or more of his/her
economic inlerests, unless the public official can establish either: (1) that
the effect is indistinguishable from the effect on the public generally, or
(2) a public official’s participation is legally required.

(b) To determine whether a given individual has a disqualifying con-
flict of interest under the Political Réform Act, proceed with the follow-
ing analysis:

(1) Determine whether the individual is a public official, within the
meaning of the Act. (See Government Code section 82048; 2 Cal. Code
Regs. § 18701.) If the individual is not a public official, he or she does
not have a conflict of interest within the meaning of the Political Reform
Act,

{2) Determine whether the publie official will be making, participating
in making, or using or attempting to use his/her official position (o influ-
ence a government declsion. (Sec 2 Cal, Code Regs, § 18702.) [fthe pub-
lic official is not making, participating in making, or using or attempting
to use his/her official position to influence a government decision, then
he or she does not have a conflict of interest within the imeaning of the
Political Reform Act.
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(3) Identify the public official’s economic interests, (See 2 Cal, Code
Regs. § 18703.)

{4} For cach of the public official’s economic interests, determing
whether that interest is directly or indirectly involved in the governmen-
tal decision which the public official will be making, participating in
making, or using or attempting to use hissher official position to influ-
ence. (See 2 Cal. Code Regs. § 18704.)

{5) Determine the applicable materiality standard for each economic
interest, based upon the degree of involvement determined pursuant to
California Code of Regulations, title 2, section [8704. (See 2 Cal. Code
Regs. § 18705.) .

{6) Determine whether it is reasonably foreseeable that the govern-
mental decision will have a material financial effect (as defined in Cali-
fornia Code of Regulations, title 2, section 18705) on cach economic in-
terest identified pursuant to California Code of Repulations, titde 2,
section 18703. (See 2 Cal. Code Regs, § 18706.) 1f it is not reasonably
foreseeable that there will be a material financial effect on any of the pub-
lic official's economic interests, he or she does not have a conflict of in-
terest within the meaning of the Political Reform Act. If it is reasonably
foreseeable that there will be a material financial effect on any of the pub-
lic official’s economic interests, and the official daes not participate in
the decision, detenmine whether the official may segment the decision
into separate decisions to allow his or her participation in subsequent de-
cisions. {(See 2 Cal. Code Regs. § [5709.)

(7} Determine if the reasonably foreseeable financial effeet is distin-
guishable from the effect on the public generally. [fthe official can estab-
lish that the reasonably foreseeable material financial effect on his or her
econemic interest is indistinguishable from the effect on the public gen-
eraily, he or she does not have & conflict of interest within the meaning
of the Political Reform Act. If the reasonably foreseesble material finan-
cial effect on the public official’s cconomic interest is distinguishable
trom the effect on the public generally,.he or she has a conflict of interest
within the meaning of the Political Reform Act. (Sce 2 Cal. Code Regs.
§ 18707.) ' '

(8) Determine if the public official’s participation is legally requited
despite the conflict of interest, If the official can cstablish that his or her
participation is legally required, he or she may pacticipate in the govern-
menfal decision despite the conflict of interest. (See 2 Cal. Code Regs.
§ 18708.)

NoTE: Autherily cited: Seetion 83112, Government Code. Reference: Sections
87:00 and 87103, Government Code.
History
- Repealer and new section filed [2-17-76, as an emergencey; effective upen fil-
ing (Register 76, No, 51). For prior history, sec Repister 76, No. 40,
* 2. Cettificate of Compliance fed 33 1-77 (Register 77, No, 14),
3. Amendment of scetion heading and repealer of subseetians {c) and (f) filed
8-2-83; effeciive thirtieth clay thereaficr {Register 85, No. 33), .
4. Amendinent of section and NOTE tited 6-23-94; aperalive 6-23-94 (Register
94, No. 25).
5. Editorial correction of subsection (a)(2)({B) {Registcr 96, No, 43).
6. Amendment of subsection (d)(2) filed 10-23-96; operative 10-23-96 pursuant
{o Government Code section 11343.4(d) (Register 96, No, 43).
7. Editorial correction of subsection () (Register 98, No. 44),

&. Repealer and now seetion filed | 1-23-98; operative 11-23-98 pursuant (o the
1574 version of Goverittnent Cede scetion 11380.2 and title 2, California Code
of Regulutions, section [8312{d) and (e) (Register 98, No, 48),

9. Bditorial change reformatting table (Register 98, No. 52),

16, Change without regulatory cifeet amending table [iled 1-27-99 pursnant to
seetion 100, title 1, California Codo of Regulations (Register 99, No, 5).

I'1. Editorial correction of History 8 (Register 2000, No. 25).

12, Change withoul regulatory effoct amending table filed 7-18-2000 pursuant to
scction 100, title 1, California Code of Reguiations (Registor 2000, No. 29),

13. Amendment of subscctions (b)(1) and (bX8) filed 2-13-2001. Submilted to
OAL for fling pursuant to Fair Political Praclices Commission v, Qffice af Ad-
rindstrative Law, 3 Civil C010924, California Cowrt of Appeal, Third Appetlate
Dislriel, nonpublished decision, April 27, 1992 (FPPC regulations on ly subject
to 1974 Administeative Procedure Act rulemaking requirements) (Register
2001, No. 7).
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14, Change without regulatory ¢ffect amending subsection {b)(8) filed
I-16-2003. Submitted to OAL for filing pursuant {o Fair Political Practices
Connivsion v, Qffice of Administrative Law, 3 Civil CO10924, California Court
of Appenl, Third Appellate District, nonpublished decision, April 27, 1992
{(FPPC regulations only subject to 1974 Administrative Procedore Act ralemak-
ing requiremonts) (Register 2003, Mo, 3).

13. Amendment of subsections (b)(13~(8) liled 10-11-2005; operative
11-10-2005 {Register 2005, No. 41,

16, Ameadment of subseetions (a), (b)(7) and (b)(8) filed 12-20-2005; operative
1-19-2006. Submitted to OAL for filing pursusnt to Fair Political Practices
Conunission v. Offlce of Achninistrative Law, 3 Civil C010924, California Courl

of Afpenl, Third District Court of Appel, unpublished decision, 1992, (FPPC

regulations only subject to 1974 Administrative Procedure Act rulemaking re-

quirements.) (Register 2005, No. 51),

5,18700.1. ' Using Official Positlon to Influence (87100).
[Repealed]

NoLE: Authority cited: Section 83172, Goverunent Code. Reference: Se ion
87109, Govermment Code,

History
J.:l;{cw cction filed 8-2-85; offective thirticth day thereailer (Registor/85, No.
3).

2. Rc)peal r filed 11-23-98; operative [ 1-22-98 pursuant to the 1974 Lcrsion of
Qovernigent Code section 11380.2 and title 2, California Code ol egulalions,
section 183 12(d) and (¢) (Register 98, No, 48),

3. Editorial cgrreetion of History 2 (Register 2000, Ne. 25).

§ 18700.3. \Parent~Subsidiary, Otherwise Relat
Entity: Defined,
(a) For purpdges of Section 82034 and Section 87209, in determining
if 2 business entity has an interest in real property of does business or
plans to do busines in the jurisdiction, or has done biisiness in the juris-
diction at any time\Juring the two years prior to thé time any statement
or any other action isyequired under the Act, the byfsiness entity includes
a“parent,” “subsidiary,” or “otherwise related to’/another business entity
as those terms are defined in subdivision (b) bglow.
{b) Parent, Subsidiary, Otherwise Related Business Entity, defined.
(I} Parent — A Dusincks entity is a “paregt”™ if it is a corporation that
controls more than 50 pereknt of the voting £tock of another corporation,
The parent corporation is al$p a parent to adly subsidiaries of the COrpora-
tion that it controls,
(2) Subsidiaty — A businesy entity ig a “subsidiary” if it {s a corpora-
tion whose voting stock is mork than/S0 percent controlled by another
corporation, The subsidiary corporatjon is also a subsidiary to any corpo-
ration that controls its parent corpgfation.
(3) Otherwise related business ghtity, Business entities are otherwise
related ift
(A) The same person ar a majprity ok the same persons direct or control
each business entity; or
(B) The same person or a yhajority of the same persons have & 50 pet-
cent or greater ownership iflterest in sach\business entity.
NOTE: Authority cited: Seetibn 83112, Governlpent Code. Reference: Scctions
87100, 87102.5, 87102.6, 87102.8 and 87103, G&vernment Code, :
History
{. New section filed 8-12/£2014; opcerative 91 1--204 pursuant to title 2, scetion
H312(e)1) ofthe Caljfornia Codde of Regulations. Submitted to QAL for filing
and printing pursuant to Fair Polliical Practices Comnission v, Qffice of Ad-
ministrative Law, 3 @ivil CO10924, California Court ' Appeal, Third Appellaie
District, nonpublisfied decision, April 27, 1992 (FPPQyregulations only subject
to 1974 Administpitive Procedure Act rulemeking requlements and not subject
to procedural or fubslantive review by OAL) (Regisier 2014, No. 13).
§18701. Puplic Official, Definitions. ’
oses of Government Code scetion 820
icfal,” and Government Code section 8201
“designatedf employee,” the following definitions apply:
(1) *Mgfmber™ shall include, but not be limited to, salarked or unsala-
ried mesgbers of committees, boards or commissions with deeisionmak-
ing authority.
{A)/A committee, board or commission possesses decisionn king au-
thorify whencver:
7 1t may make a final governmental decision;
ii) Tt may compel a governmental decision; or it may prevest 4 pov-
mnenta decision cither by reason of an cxclusive power to initiatl the
lecision or by reason of a veto that may not be overridden: or

Business

, which defincs
which defines
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