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PSNH's Aging Plants Prompt Concerns From State Regulators

8y Jon Greenberg on Thursday, July 28, 2071
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State regulators have given Public Service of New Hampshire some bad news.  They rejected PSNH's plan to charge
businesses that are on the PSNH grid but are buying cheaper power elsewhers.

This could mean higher bills for PSNH's current customers and more p on the asit les with ald,

less efficient generating plants.

Here's the problem for PSNH. Cheap natural gas makes their older piants less competitive. The cusfomers that can,
basically the bigger users, ditch PSNH. That leaves a shrinking group of PSNH to shoulder the

Page 2 of 3
&

support nhpr

Sponsoring programming on NHPR is good business.
Become an NHPR Businass Supporfer.

-Hm_ " e &
NEW HAMPSHIRE
STATE PARKS
LICENSE PLATE

at NHStatePark

VERMONT |
Law ScHoOL

COUNTRY
Woobs

FURRTTURE

SQUAM LAKES

MATURAL SCIEMCE CINTIR

NH's hame for
?unlm furmiture
or over 18 years

costs of keeping those plants up and running.

“Absent some gama changer,” safd Doug Patch, “what you have is sort of a classic death spiral situation.”

Pafch is a former chair of the PUC but right now, he represents one of PSNH's competitors, TransCanada. He says
PSNH i ingly will price # out of the market.

PSNH spokesman Martin Murray says reports of the utility's dermise are exaggerated but agrees that the undertying
dynamic is camplately real

“There are costs that we are allowed to recover, that we have to recover” Murray said. “But the pool of people from
which we recaver those costs is smaller.”

From PSNH's point of view, the issue is a matter of faimess, If state law requires the company to be ready fo provide
electricity for everyone, no matfer what, but only a relative few, lucky customers can come and go sccording fo where
the price is cheapest, they argue thal’s a raw deal for the [iftle guy.

State regulators sard that might be true, but in their ruling, they noted that the law aims to promole competitive markets
and the PSNH proposal would undermine that goal

They gave utility the option to tinker with rates but thay signated that much bigger. fundamental changes are in play.
Namely, whether PSNH could be orderad to seil all of its power plants.

Current law leaves the state part way betwean a reguiated and an open marke! far eleciricity. The chair of the House
committee on science, technology and energy, Jim Garrty, says e wants fo resolve that quastion in the nex! session.

“The state's been stuck in pause or neutral maybe long enough, " said Garrity, "and it's time to decide whether we
want fo put the car back in drive or put it in reverse.”

If the fulure of PSNH as a power producer were not enough to chew an, the PUC staff findings in this and refated
dockets have implications for the confroversial Northern Pass project.

There's a growing body of evidence on the costs of running PSNH's facilities. The electncity they produce comes at a
higher price and that drives away more customers. Doug Patch, the TransCanada representative, says that's not a
sifuation whene you would wan! to see cheap hydro-electric power from Canade come pouring over the border.

“Any scenanios that would create a significant amount of power in the Mew England marke! in addition to what's there
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